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Title 97 - Board of  Educational  Lands  and Funds 
Chapter 4 - SUBSURFACE  LEASES . 

. .  

001 Oil And Gas Leases . .  

001.01 General. The' Board will g r a n t  an  industry  standard lease. 

001.02 Form. The lease application  and  agreement  form as adopted, 
and  which i s  subjec t  t o  amendment of.  supplementation w i l l  b e  set 
o u t   i n  Appendix A of   these   ru les .   Sa id   l ease   appl ica t ion   and  
agreement  form will be here inaf te r   re fe r red  t o  as the lease. 

001.03 Information  Contained. 'The lease must be  executed  under 
oath by the   appl icant ,  or his  authorized  agent   or   a t torney,   or  an 
author ized .   o f f icer   o r   agent  of a .corporation. 

001.04 Certif ied  Remittance.  Lease appl icat ions must be  accompanied 
by a ce r t i f i ed   r emi t t ance   i n   . t he  amount of f i f t y   c e n t s  (506) o r  one 
d o l l a r  ($1.00) per acre. The appl icat ion w i l l  spec i fy  a minimum 
annual   de lay   ren ta l  of f i f t y   c e n t s  (506) per acre with the exception 
of the  following  counties  which will be  one d o l l a r  ($1.00) per  acre 
minimum annual  delay rental: 

I BANNER FRONTIER KIMBALL 
CHASE FURNAS MORRILL 
CHEYENNE GARDEN 

DUNDY 

. I  
I 

I 

. .  
RED WILLOW 

I DEUEL  HAYES  SCOTTS  BLUFF 
, .  . , .  HITCHCOCK 

If the  appl icant  i s  not  the  successful  bidder a t  t h e  sale, a l l  .. -.: . 

checks w i l l  be   re turned.  ..: . 

001.05  Location.  of Sa le .  .Location  of  the sale w i l l  be  contained 
within  the sale .publ icat ion.  ' 

. .  . 

001.06 Not i f ica t ion  of Sale. 

001.06A Notice  of tracts o f fe red   fo r   s a l e  w i l l  be  published 
f o r  two consecutive weeks i n  a newspaper  of gene ra l   c i r cu la t ion  .. 

in   the   cpunty  and i n  such  addi t ional   publ icat ions as the Board 
may d i r e c t .  

. .  

-. 

. .  
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'. 001.06B  Sale. n o t i c e s  . w i l l  be . .c i iCulated EO those '  who 
' .  :: p l a c e   t h e i r  names on the.  Board's  mailing l i s t .  

001.07 Sale  Procedure 

001.07A Upon the  date   advert ised as sale da te ,  a n  
authorized  representat ive  of   the  Board s h a l l  sell 

have  been  requested  for sale. 
a t  publ ic   auct ion by o ra l   b idd ing  al1,leases t h a t  

001.07B Leases w i l l  be   sold t o  the  highest   bonus 
bidder .  All bidding w i l l  begin a t  504 per  a'cre 

which w i l l  begin a t  $1.00 pe r   ac re   o r   app l i can t ' s  
with  the  except ion of the  above-stated  counties,  

b id ,  and b ids  must  be  increased  in  increments of 
a 104 or more per acre .  

001.07C The successful   b idder  will also assume t h e  
proport ionate   cost   of  the sale adver t i s ing   accord ing  . . . 

t o  the number of t r a c t s   s o l d .  

001.070 An e l i g i b l e   b i d d e r  may submit an i r revocable  
wr i t t en  bonus bid,  which b id  must be  accompanied  by a 
c e r t i f i e d  .check o r   ca sh ie r ' s   check   i n  an amount equivalent  
t o   t h e   f i r s t   y e a r ' s   a n n u a 1 , d e l a y  rental and  the  bonus  bid. 
Said  bonus  bid will thereby become the  opening  bid at- t h e  
publ ic   auct ion.  

- 

.,z . 

001.08  Bidder and Leaseholder   E l ig ib i l i ty .  Any person who i s  
e l i g i b l e   t o  make a con t r ac t  i n  accordance  with  Nebraska' L a w s  
is e l i g i b l e   t o   b i d  on school   land leases and  hold  said lease. 

001.09 Term of Years. Leases will provide   for  a term not   to   exeeed 
ten (10) years ,  and a s   l o n g   t h e r e a f t e r  as o i l  and  gas is  produced 
in   paying   quant i t ies   f rom the' land  covered  thereby. 

001.10 Terr i tor ia l   Limits .   There i s  no maximum limit on a c r e s  
leased by any   one   person ,   corpora t ion   or   o ther   l ega l   en t i ty .  

'C. 

422 
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However, no lease w i l l  be   o f fe red   for   sa le   un less  a l l  Board 

- the  lease. 
control led,  State-owned a c r e s  in the sect ion are included in 

001.11 Bonding Requirement 

. .  
i . .  

- 
001.11A Every   successfu l   b idder   sha l l   be   requi red   to   furn ish  
a.bond i n  the auiount of $1,000.00 per t r a c t   a f t e r   t h e   a u c t i o n ,  
and f i l e   s a i d  bond with the  Board.pr ior   to   del ivery of t h e  
lease t o   t h e  lessee. However, a person may furn ish  a blanket  

,bond  of $5,000.00 to  cover  any  a&unt  of leases obtained. 

authorized  to   do  business  i n  the Sta te  and  countersigned 
001.11B Bonds must  be  executed  by  a  corporate  surety 

by  a res ident   agent .  

001.12 Royal t ies  And Accounting 
. .  

001.12A Leases reserve  a roya l ty  of not  less than  124%  of 

products  produced  and  saved  from  the  land  covered  thereby 
a l l  oil, gas  and  hydrocarbons  and a l l   o ther   pe t ro leum 

and  not  used in connection-with,  the  development  'and 
operation  of  the  leased  premises, or 124% of the  market 
value  thereof a t  the  leased  premises. 

001.12B The i n t e r e s t  so  reserved must be  produced  free 
of c o s t   t o   t h e   l e s s o r  and the lessee or report ing  agent  
designated by him s h a l l ,  on or before  the last day of . 

each month t h e r e a f t e r ,   f i l e   w i t h   t h e  Board a monthly 
t h e  month next  ,following  production,  and on that d a t e  

repor t  on the  form  provided  by i t .  

001.12C The mnthly  report   must   be accompanied  by ,a f u l l  
set t lement   f0 . r   the   royal ty   due,   or  a valid  examination 
f o r  any  necessary  delay. After production  has  been 
achieved,  should a lease f a i l   t o  produce  during a month, 
the  reason  for  such  non-production  shall   be  indicated 

were production. 
upon t h e  monthly r epor t  i n  the same order as i f  there 

I 



Title 97 - Board  of Educational Lands  and Funds 
Chapter 4 - SUBSURFACE  LEASES. '. 

001.12D When more than  one company is purchasing  petroleum 
products from  a lease ,   the   repor t ing   agent  will i n d i c a t e -  
the  names 'and  total  amount of sale   to   each  purchaser .  

001.12E The report  w i l l  show, in   the   space   p rovided ,  the,. 
loca t ion  and number of wel ls 'covered by the   r epor t .  

. 

- 001.13 Assignments - 
. , , .  

001.13A Assignments of . leases '   are   permit ted by  the Board 
upon r ece ip t  of a Ten Dollar ($10.00) f i l i n g  and  recording 
f e e ,  and  a bond as hereinabove set o u t .  

001.13B No assignment  shall  be  approved  which  covers  an 
undiv ided '   in te res t  i n  t h e   l e a s e   u n t i l  a  showing,, 

of the   par t ies ,   ass ignor  or assignee,  w i l l  pay the   de lay  
s a t i s f a c t o r y   t o   t h e  Board has  been made evidencing  which 

r e n t a l s .  No assignment of an   undiv ided   in te res t   sha l l   be  '. .. 
made covering  less   than  for ty  (40) leasehold  acres ,   subject  
t o  the  discretion  of  . the Board. 

001.13C No assignment  shall  be deemed valid  nor  recognized 
by t h i s  agency u n t i l  Board approval. 

. ,~ . 

001.14 Surrender of Lease 

. .  

. .  

001.14A The lessee  under  any oil and  gas lease  granted .by 
the   s t a t e   sha l l   have   t he   r i gh t  a t  the  terminat ion of any ..:. 
r en ta l   yea r ,  by g iv ing  t o  the  Execut ive  Secretary  thir ty  . .  ~ 

(30)  days  previous  notice in   wri t ing  of   such  intended 
surrender,  <o surrender and r e l inqu i sh   such   l ea se   t o   t he  - 
state i n  whole or a s   t o  any legal   subdivis ion  of   the  lands 
covered  thereby,  and  be  thereupon  discharged f r o m  any 
obl iga t ion   no t   there tofore   accrued   as   to   the   l and  so 
surrendered and rel inquished  without   prejudice  to   the 
cont inuance  of ' the   lease as to   the  lands  not   surrendered 
or relinquished. 

.I . 

. .  
. .  .. . 

. .  
/ 
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001.14B  Although no p a r t i c u l a r  form  of .surrender i s  
required,   such  surrender must be   in   wr i t ing ,  must 
s u f f i c i e n t l y   i d e n t i f y   t h e  lease sought to   be   sur rendered ,  
and  must spec i f i ca l ly   desc r ibe  the lands  to   be  surrendered,  
whether a l l  of t h e  lease premises or a portion  only. 

001.14C Such writ ten  instrument  of  surrender  and  relinquish- 
ment must  be  signed  by  the  owner of t he   l ea se  as shown by 
the   records  of t h e  commissioner or by .h i s   du ly ’au tho r i zed  
agent .   I f  more than .one person owns the   working   in te res t  
i n  a l e a s e ,   e i t h e r  a l l  such  owners must join in a j o i n t  
surrender  of  the lease or each must submit a separate, 
wr i t ten   sur render .  

001.14D If operat ions have  been  conducted on a lease which 
the lessee des i res   to   sur render ,   the   l essee  shall a l s o  
submit  with  his written instrument  of  surrender  evidence 
of the  proper  plugging and abandonment of   any  hole   dr i l led 
on the   lease  premises ,   together   with  evidence  that   he  has 
restored  the  premises ,   . insofar  as p r a c t i c a b l e , ~ t o   t h e i r  
c o n d i t i o n   p r i o r   t o   t h e   d r i l l i n g  of the  hole.  

001.15 Forfeiture,   Cancellation, And Termination Of Leases. 

001.15A  General.’  Every o i l  and gas lease granted  by  the 
S t a t e  i s  s u b j e c t   t o   f o r f e i t u r e  and cancel la t ion  thereof  
upon f a i l u r e  of the lessee t o   f u l l y   d i s c h a r g e   t h e  .. z . 
obligat ion  provided  therein,  after wri t ten  not ice   f rom 
the Board  and  reasonable time allowed t o . t h e  lessee f o r  
performance of any  undertaking  or   obl igat ion  specif ied ’ . 

i n  such  notice  concerning  which  the lessee is  in d e f a u l t .  . ’ 

Before  any  lease i s  declared   for fe i ted  or cancelled by 
the Board, the Board shall i s s u e   w r i t t e n   n o t i c e   t o   t h e  

i f ,   w i t h i n  ten  (10) days after such not ice ,  the lessee 
lessee of the  proposed  forfei ture  or cancellation  and 

makes wr i t t en   app l i ca t ion   t o   t he  Board f o r  a hear ing on 
the  matter, the lessee sha l l   be   g ran ted  a hearing 
before   the  Board,  and no f o r f e i t u r e  or cance l la t ion  

4 -5 
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s h a l l  become e f f e c t i v e  until af te r   such   hear ing  and . .  

u n t i l  the  Board s h a l l  confirm i ts  o r ig ina l   dec i s ion  
and i n t e n t  t o  f o r f e i t  OK cancel  the  lease,   based upon ~ 

such  hearing,  .Following  such  hearing;  notice of the 
dec is ion  of  the  Board shal l   be   given  to   the  lessee.  
Such decis ion may be  for  immediate  cancellation  of 

which t o  perform c e r t a i n  spec i f ied  required a c t s  in 
t he   l ea se  without f u r t h e r  extension of . t ime wi th in  

o rde r   t o   con t inue   t he   l ea se ,   f a i l i ng  which the   l ea se  
w i l l  automatical ly   terminate   without   fur ther   not ice  
or hearing. 

0 0 1 . 1 5 ~ a j ~ r o m p t l y  upon  receipt  of  such  notice  from  the 
Board that a lease i s  t o  be   cance l led   o r   for fe i ted ,  

days  period  apply  for  hearing of  such  notice,  and (2) 
i f   t h e   l e s s e e  does  not;   within  the  permitted  ten (10) 

promptly a f t e r   r e c e i p t  of f i n a l   d e c i s i o n  of t he  Board 
t o  cancel  OK for fe i t   the   l ease ,   fo l lowing   hear ing  on 

from  such  decision,  the  lessee shall f u r n i s h   t h e  Board 
the  matter ,   i f   the   lessee  does  not   appeal   to   the  Court  

with  wri t ten  instrument  of surrender of t he   l ea se  and 
other  evidence  as  required uniler the  provis ions of 
Sect ion 001.14 above. . .  

001.16 Pooling And Unit Agreements:The Board i s  authorized 
t o   e n t e r   i n t o  pooling and unit   agreements  for  the  purpose 
of   pool ing  and-uni t iz ing  State   educat ional   lands  held  under  
oil and  gas leases   with  other   lands.  In connection w i t h  s u c h .  . ~. 

with  respect  to"de1ay r e n t a l s  and r o y a l t i e s  in accordance 
agreements  the Board is authorized  to-  modify .any   S ta te   l ease  

with  such  pooling  agreements and such  unit   plans of operat ion.  

001.17  Operating  Agreements. . Any l e s s e e  may e n t e r   i n t o  
agreements   with  another   person  for   dr i l l ing and other   operat ions 
f o r  oil and  gas on State   educat ional   lands  under   his   lease OK 

l eases .  .,\ . 

.. . - .x.  

. .  

. .  
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001.18  Operations On S t a t e  Leases. 
- 

001.18A Compliance with a l l  r u l e s  and regulations  of the 
o i l  -and  gas  conservation  commission  of  the  State  of 
Nebraska r e l a t ing   t o   ope ra t ions   fo r   t he   p roduc t ion   o f  
oil or   gas  and r e l a t i n g   t o  the explora t ion   and   dr i l l ing  
therefor  w i l l  be  required  of  each  lessee of State   lands.  

001.18B Each lessee,' in conduct ing  his   explorat ions and 
mining o r   d r i l l i n g . o p e r a t i o n s  shall use a l l  reasonable 
precaut ions  to   prevent  waste of oil or  gas  developed 
in the   1ands.and  to   prevent   the  entrance  of  water 

o r  oil or   gas   bea r ing . s t r a t a   t o   t he   des t ruc t ion   o r  
through wells d r i l l e d   b y . h i m   t o   t h e   o i l  and  gas  sands 

injury  of the oil or   gas   deposi ts .  

001.18C  Report  of Lessee. On or  before  the last day 
of  each month every  holder  of a producing oil or  gas 
lease s h a l l  make a repor t   t o   t he  Commissioner f o r   t h e  

--d form'as   the Board may prescr ibe.  Such r e p o r t   s h a l l  show 
preceding  calendar month,  which report  shall be in such 

preceding month, the  pr ice   obtained,   the   total   amomt 
the amount of o i l   o r   g a s  produced  and  saved  during  such 

of a l l  sales, and  such  additional  information  as I..y 
be  required on t he   r epor t ing  form. Such r e p o r t s   s h a l l  
be.   signed  by  the lessee o r  s o w  responsible  person . .c  : 

having  knowledge  of the fac ts   repor ted ,   and   sha l l   be  
accompanied  by payment of   the  amount due t h e   S t a t e  as 
roya l ty   fo r   t he  month covered by the   repor t ,   un less  

. .  t he   S t a t e ' s   roya l ty  is being  or  has  been  paid  direct  . 
by the  purchaser of the production. 

001.18D A lessee is required,  upon completing a 
commercially  productive oil or gas well upon t h e  
lease premises,   to  proceed  with  reasonable  dil igence 
t o   d r i l l   s u c h   a d d i t i o n a l  wells to   the  depth of t h e  
formation  fdund  commercially  productive,   or  to  such 

. .  
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depth as may be necessary  to   economical ly  test, develop 
and operate   the  deposi ts   d iscovered.  A s  to   lands  found ’ . 

valuable   for  oil production, no lessee will be  required 
t o   d r i l l   t o  completion more than  one well under  any  one 

wells under any one lease i n  excess of the t o t a l  number 
lease  during any one calendar year ,  or a t o t a l  number o f -  

of f o r t y  (40)  acre.’  subdivisions  of  land  held  under  such ’ 

l ease .  As to   lands  fom’d  valuable   for   gas   product ion 
only ,   the   d r i l l ing   ob l iga t ion   of   the  lessee s h a l l   b e  
conf ined   t o   a ’ toa l  number of wells e q u a l   t o   t h e   t o t a l  
number of t rac ts   compr is ing  160 acres of  land  included 
i n  the lease, of which Gotal number of wells no t  more 
than  one w i l l  be required i n  any  one  calendar  year. 
However, notwithstanding  the  foregoing  general   rules ,  

require,   in  the  opinion  of  the  Board,   greater  dil igence 
i f  wells d r i l l e d  on  lands  contiguous  to the S ta t e   l ands  

on the   S ta te   l ands   to   p ro tec t  the lease premises  and ’ . 

i n   d r i l l i n g  and a g rea t e r  number of wells t o  be d r i l l e d  

deposits  from loss, deple t ion  or uncompensated  drainage 
due to   such wells on the contiguous  lands,  such greater 
dil igence  and  greater number of wells may be  required 
by the Board. All such  requirements.   however,   shall  
be  subject t o ,  and shal l  not   be  inconsis tent   with,  

and Gas Conservation Commission of the S ta t e   o f  Nebraska. 

001.18E Performance  of well d r i l l i n g   o p e r a t i o n s  as required :.:.’ 
by the  foregoing  rule  may.be  suspended  only  by or with , .. . . 

the  consent of the Board during  the time oil or gas 
previouslydiscovered  cannot  be  marketed at  a p r o f i t ,  .. 

or for   o ther  good cause shown. .When such  suspension of 
d r i l l i ng   ope ra t ions  i s  deemed necessary  and  desirable  
by t h e  lessee, the lessee shall submit writ ten statement 
of h i s   r ea sons   t he re fo r   t o   t he  Board. I f   t he   r eques t ed  

Board, i t  s h a l l   i s s u e   t o   t h e  lessee a statement or 
suspension  of  dri l lfng  operations i s  approved  by the 

c e r t i f i c a t e   a u t h o r i z i n g  the suspension  for  a time c e r t a i n  
and  require   the lessee, within  such time c e r t a i n <  

. appl icable   ‘ rules ,   regulat ions  and  orders   of   the  O i l  

. 
I 

. .  

. . .  
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extension  of  the  time  which  such  drilling  operations may 
t o  make wkitten  application  .to::the Board f o r  any f u r t h e r  

be  suspended. 

001.18F Upon suspension  of   dr i l l ing  operat ions  with 
j u s t i f i c a t i o n  from  the Board, the lessee will be  obl igated 
t o  pay r e n t   i n  l i e u  of roya l t ies .  

. .  

001.19  Recording  Fees 
. .  

001.19A Recording  each  assignment  affecting  an o i l  
and  gas lease, or interest therein,  of  whatsoever 
na tu re  ............................................ $10.00 

001.19B  For recording a su r rende r   o f . an   o i l  and 
gas lease ......................................... $ 5.00 

002 Sand and  Gravel'Leases . . .  

002.01 General. The Board w i l l  grant a l l  types  of leases. 

002.02 Form. The lease appl icat ion and  agreement  form' as 
adopted,  and  which is sub jec t   t o  arnendment of  supplementation 
w i l l  be set o u t   i n  .Appendix "A" of these   ru les .   Sa id  lease 
appl icat ion and  agreement  form will here inaf te r   be   re fe r red  
t o   a s   t h e  lease. 

002.03 Information  Contained  In   Applicat ion.   Applicat ion  for . . '  
the  issuance of a sand  and  gravel lease must be'executed  under 
oath by appl icant   o r   h i s   agent 'o r   a t to rney ,  or a n   o f f i c e  or 
agent  of  the  corporation, i f   t h e   a p p l i c a t i o n  is  made by a 
corporation.  Application must be made on t h e  form  prescribed 

'by  the Board  of  Educational Lands and  Funds,  and nust conta in  
a descr ipt ion  of   the  land,  by legal   subdivis ion,  upon which 
the lease is desired and the t e r m  upon which  the  applicant 
d e s i r e s  t o  acquire  such lease. 

-. 

. .  

. .  . .  
- 

. .  
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002.04 Not i f i c i a t ion  of Sale. The lease w i l l  b e   s o l d   a t   p u b l i c  
auct ion  held at  t h e   o f f i c e  of t h e  Board of Educational  Lands  and 
Funds in the   State   Off ice   Bui lding,  301 Centennial Mall South, 

has been  given  by  publication  for two consecutive weeks, in a' 
Lincoln,  Nebraska,  after  notice  of time and  place of such sale 

newspaper  of  general   circulation' in  the  county where the  lands 
t o  be  leased are ' located.  

002.05 Monies Included With An Application.  .Application  for a 

t o  cover  cost   of  publishing  notice,   together  with the first y e a r ' s  
lease,must be  accompanied by a deposit  in t h e  amount of $15.00 

. r e n t a l .   I f  the lease is not  sold, the one who f i l e s  the 
app l i ca t ion  must pay the  cost  of publ icat ion,   o therwise,  the. 
c o s t  is paid by the  successful  bidder.  

002.06 Sale  Procedure' 

. ' , , .  

. .  
. .  

002.06A Upon the  date   advert ised as sa l e   da t e ,   an  
authorized  representat ive  of   the  Board s h a l l   s e l l . a t  
publ ic   auct ion by o r a l   b i d d i n g   a l l  leases t h a t  have 
been  requested  for   sale .  

. .  

002.06B A lease is sold  to   the  highest   b idder   and 
must provide   for  ai annual  .i.&al..,of :nPt .less ' . .. ;,., 
t h a w f i f t y   d o l l a r s  ($50.00) per   acre ,  and roya l ty  of 
not  less than 2&. per   cubic   yard  for   mater ia ls   taken,  
but  in no event   sha l l   the  lease be  issued a t  less than - . . .  
the   prevai l ing  pr ice   paid in the l o c a l i t y  where t h e  
land is . s i tua ted .  . ,  

002.06C The successful  bidder w i l l  a l s o  assume t h e   c o s t  
of adver t i s ing   the  sale. ~. ' 

. .  .. . 
. .. -.I - . 

.- . 
\ 

.. . 

. . .  . ,  . .  

002.07 Bidder And Leaseholder  Eligibility.. Any person who is 
e l i g i b l e  t o  make a contract   haccordance  with  Nebraska Laws i s  
e l i g i b l e   t o   b i d  on school  land leases and  hold  said  lease  with 

any delinquent r e n t a l   s h a l l  be e l i g i b l e  t o   b i d  on a lease or 
t h e  following exception: no lessee' or former lessee who owns 
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hold a lease unless such   de l inquent   ' r en ta l ,   fees   and   cos ts  of 
adve r t i s ing  are f i r s t   p a i d   i n   f u l l .  

002.08'Term.  Leases a re   i s sued   fo r  a term not   to   exceed three 
(3) years,  and may be  renewed, a t   t h e   d i s c r e t i o n  of the Board, 
under  such terms as directed  by  . the Board. . .  

-. 002.09 Bond Requirement. Zssee must furn ish  a $1,000  bond t o  

of t h e   f a i l u r e  of lessee t o  pay  the  annual   rental   and  royal ty  
indemnify t h e s t a t e   a g a i n s t  loss, damage or detriment by  reason 

A $5,000 blanket bond may be  given i f  more than  one  lease i s  
or   to   ful ly   discharge  the  obl igat ion  contained in the  lease. 

i s sued   t o   t he  same person. Such bond must be  executed  by a 
corpora te   sure ty   au thor ized   to  do bus iness   in  the S t a t e  of 

'Nebraska  (Except County applications  and  Department  of  Roads). 

002.10 Written Report.  The-lessee must. a t  the end of each 
.month, f i l e  a r epor t   i n   t he   o f f i ce   o f   t he  Board of  Educational 
Lands  and  Funds se t t i ng   fo r th   t he   quan t i ty   o f   s and   o r   g rave l  
removed,  and remit for   the   Sam.  Such repor t   mus t   be   cer t i f ied  
t o  under  oath,  or must be   a ' r egu la r   r epor t   s igned  by an 
inspector   represent ing a governmental  subdivision  of  the 
S ta te .  

002.11 Rights  Reserved  For  Agricultural  Purposes. 'The lease . 
must r e se rve   t he   r i gh t   t o   fu l ly   u se  and   en joy   fo r   ag r i cu l tu ra l  
and grazing  purposes  the area leased  for  sand  and  gravel,   except ::. 
such   par t s   thereof   as  may be  necessary  for  use  in  the  development 
and operation  thereof  for  sand  and  gravel  and in the  marketing 
of  production  therefrom. The owner of t h e   a g r i c u l t u r a l   o r  
grazing  r ights   covered by t h i s  lease h a s   p r i o r   r i g h t   t o   u s e  
of water on the  premises. 

. .  

002.12 Damage.  The lesseee must pay a l l  damages t o  growing 
crops,   including  grass,   caused by operation  under  the lease, 
and must, a f t e r  due not ice   thereof ,   protect   the   lessor   f rom 
claims  of  such  nature. 
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before   the  same are e f f e c t i v e ,  must be  approved by the Board of 
002.13 Assignments. Assignments  of a lease are permitted,   but 

Educational Lands and Funds accompanied by a f i l i n g  and recording 
f e e  of $10.00. . '  

002.14 Surrender  of Lease. Surrender  of lease is s u b j e c t   t o  ' 
approval by the Board o f  Educational Lands and  Funds,. and  payment 
of a f i l i n g   f e e  of Five Dollars ($5..00). 

. .  . .  . .  

. .  

Chapter 4 (001-002.14) Sec. 72-201,.  72-303,  72-308, '72-309, 72-311, 
and  Sections 72-901 - et .  Nebr. -Rev. S t a t .  

. .  
. .  . 

. .  
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